INVESTMENT MANAGEMENT AGREEMENT
Schwab Institutional Accounts
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This
Investment
Management
Agreement
is
entered
into
by
and
between
___________________________________________________________ (the Investment Manager or ʺIMʺ) and
Marc J. Lane Investment Management, Inc. (the Separate Account Manager or ʺSAMʺ) for the purpose of
providing discretionary investment portfolio advisory services to one or more clients of IM (collectively
referred to herein as ʺClientʺ) who have established one or more brokerage accounts (collectively referred
to herein as the ʺAccountʺ) at Charles Schwab & Co., Inc. (ʺSchwabʺ). This Agreement shall apply only to
those accounts managed by IM which are held at Schwab, which SAM agrees to accept, and which have
been opened by Clients using the forms prescribed by Schwab for the Schwab Separate Accounts
Platform (“Schwab Platform”).
Schwab Platform
(a)
IM represents that (i) IM has entered into an Investment Manager Service Agreement
(“IMSA”) and, if required by Schwab, a Separate Accounts Addendum (“IMSA Addendumʺ) with
Schwab, (ii) that each Client has entered (or, prior to IM’s submission to SAM of the Client’s suitability
questionnaire as provided in Section 6(a) below, will have entered) into a brokerage account application
and agreement in the form prescribed by Schwab for the Schwab Platform (the ʺClient Account
Agreementsʺ) and (iii) that each Client has (or will have) entered into an investment advisory agreement
with IM (the ʺInvestment Advisory Agreementʺ) that contains, among other things, provisions
contemplated by Section 3 below. Upon the request of SAM, IM agrees to provide SAM with a copy of
the Investment Advisory Agreement for each Client.
(b)
SAM represents that SAM has entered into a Separate Account Manager Service Agreement
(ʺSAMSAʺ) with Schwab.
2.
Selection of SAM by IM
(a)
IM has determined that an account separately managed by SAM is appropriate for each
Client and that SAMʹs investment style (as set forth in Exhibit A hereto) (“SAM’s Investment Strategy”) is
suitable for that Client. To ascertain the financial situation and investment objectives of the Client, IM has
obtained a completed suitability questionnaire from each Client in the form prescribed by IM for that
purpose. IM shall furnish SAM with a copy of the completed suitability questionnaire for each Client.
3.
Delegation of Investment Authority
(a)
IM represents that each Clientʹs Investment Advisory Agreement authorizes IM to select
SAM to manage the Clientʹs Account and to delegate investment discretion, brokerage discretion and
trading authority over the applicable Client Account. SAM, together with IM, and not Schwab, shall have
sole responsibility for the implementation of Clientʹs investment program with respect to any Client
Account for which investment discretion has been delegated by IM to SAM and accepted by SAM.
(b)
IM hereby delegates to SAM sole discretionary authority to invest and reinvest the securities,
property, cash and other investments held from time to time in the Account in such manner as SAM
deems advisable in accordance with SAM’s Investment Strategy and the investment objectives, financial
situation and any reasonable restrictions the Client has imposed on the management of the Account, as
set forth in the suitability questionnaire.
(c)
SAM agrees that it will manage each Client’s Account with the care, skill, and prudence
under the circumstances then prevailing that a prudent person acting in a like capacity and familiar with
such matters would use in the conduct of an enterprise of a like character and with like aims.
(d)
IM agrees not to place orders for transactions in any Client Account or otherwise exercise
trading authority over the Account at any time when SAM has trading authority over the Account.
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(e)
If IM is authorized to make withdrawals from a Client’s Account, IM agrees to provide five
business days’ prior notice to SAM (or such shorter period as the parties may mutually agree) prior to
making any withdrawals or disbursements from the Account or any contributions to the Account.
4.
Responsibilities Under Rule 3a‐4
The parties intend that the investment advisory services provided hereunder fall within the safe harbor
from the definition of “Investment Company” under Rule 3a‐4 under the Investment Company Act of
1940, as amended (ʺRule 3a‐4ʺ). The parties agree to allocate their respective responsibilities for
complying with Rule 3a‐4 as follows:
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(a)
IM’s Responsibilities: IM agrees to perform the following responsibilities under Rule 3a‐4:
(i)
At the opening of the Account, IM shall obtain sufficient information (in the form of the
suitability questionnaire and otherwise) from each Client about the Clientʹs financial situation and
investment objectives along with a completed Advocacy Investing Questionnaire so to be able to provide
individualized investment advice to the Client and give the Client the opportunity to impose reasonable
restrictions on the management of the Account.
(ii)
At least annually, IM shall contact each Client to determine whether there have been any
changes in the Clientʹs financial situation or investment objectives, and whether the Client wishes to
impose any restrictions on the management of the Account or modify any existing restrictions.
(iii)
At least quarterly, IM shall notify each Client in writing to contact IM if there have been
any changes in the Clientʹs financial situation or investment objectives, or if the Client wishes to impose
any reasonable restrictions on the management of the Clientʹs account or reasonably modify any existing
restrictions, and provide the Client with a means through which such contact may be made.
(iv)
IM agrees to immediately notify SAM of any changes in any Clientʹs financial situation
or investment objectives, or any additional restrictions on the management of the Account or any
modification to any existing restrictions.
(v)
IM agrees to be reasonably available to each Client for consultation about the Account
and shall advise the Client on how to contact SAMʹs personnel who are knowledgeable about the
Account for consultation purposes.
(vi)
Each Client shall retain, with respect to all securities and funds in the Account, to the
same extent as if the Client held the securities and funds outside the investment advisory program, the
right to:
A. Withdraw securities or cash upon reasonable notice;
B. Vote securities, or delegate the authority to vote securities to another person;
C. Be provided in a timely manner with a written confirmation or other notification of each
securities transaction, and all other documents required by law to be provided to security holders; and
D. Proceed directly as a security holder against the issuer of any security in the Clientʹs
Account and not be obligated to join any person involved in the operation of the investment advisory
program, or any other Client of the program, as a condition precedent to initiating such proceeding
(b)
SAM’s Responsibilities: SAM agrees to perform the following responsibilities under Rule
3a‐4:
(i)
SAM will manage each Clientʹs Account on the basis of the Clientʹs financial situation
and investment objectives provided to SAM by IM, and in accordance with any reasonable restrictions
imposed by the Client on the management of the Account.
(ii)
SAM will make its personnel who are knowledgeable about the Account reasonably
available to each Client and IM for consultation.
(iii)
SAM will permit each Client to have the ability to impose reasonable restrictions on the
management of the Clientʹs Account, including the designation of particular securities or types of
securities that should not be purchased for the Account, or that should be sold if held in the Account.
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5.

Proxies

If authorized by the Client in the Client Account Agreement, SAM will, with respect to securities held in
the Account, (i) vote proxy ballots, (ii) provide instructions regarding corporate reorganizations and other
corporate actions and (iii) receive certain prospectuses, annual reports and other communications, and to
take action with respect to the voting of securities held in the Account (collectively, “Shareholder
Actions”). IM agrees to advise SAM in writing whether the Client has authorized SAM to take
Shareholder Actions at the time IM furnishes the suitability questionnaire for that Client to SAM. If SAM
has not been authorized by Client to take Shareholder Actions, SAM shall not be responsible or liable for
any failure by IM or any custodian to correctly and timely process any Shareholder Action affecting a
Client Account communicated to IM by SAM.
Acceptance of Account by SAM
(a)
Within three business days after IM has provided SAM with copies of a potential Client’s
suitability questionnaire, and the Advocacy Investing Questionnaire SAM will notify IM as to whether
SAM has decided to accept or reject that Client’s Account.
(b)
If the Client transfers all or a portion of the assets to be managed by SAM in the form of
portfolio securities, IM will disclose to the Client that the Client will remain exposed to market risk with
respect to the value of such securities at and after the time of transfer, and shall continue to be at risk until
such time as SAM accepts management responsibility.
7.
Brokerage Services
(a)
IM hereby instructs SAM to execute all or substantially all agency and principal securities
transactions for the Account through Schwab, subject to the duty of SAM to obtain best execution. SAM
may effect securities transactions for the Account through a different broker‐dealer if SAM believes, in
good faith and in the proper exercise of its fiduciary discretion, that such broker‐dealer may provide the
best execution for that transaction. SAM shall not be liable for any negligent act or omission of Schwab or
any other broker‐dealer in connection with the provision of any services contained herein.
(b)
SAM may buy or sell the same security for a number of its clients at approximately the same
time. In order to more equitably allocate the effects of such market fluctuations, purchases or sales of a
particular security for an Account may at times be combined or “batched,” whether through an
“omnibus” account or otherwise, with purchases or sales of the same security for other clients being
made at approximately the same time. In such cases, the price shown on confirmation of the Client’s
purchase or sale will be the average execution price on all of the purchases and sales that were
aggregated. SAM is able to combine or “batch” a Client’s orders for purposes of execution only with
orders for the same securities for other Accounts managed by SAM under the terms and conditions of the
Schwab Platform.
8.
Compensation
(a)
SAM shall charge an asset‐based fee for each Investment Strategy offered to the Client in
accordance with the fee schedule attached hereto as Exhibit B, as amended from time to time. The fee
schedule sets forth whether the fees are billed quarterly or monthly, and in advance (based upon the
market value of the Account on the last business day of the preceding period ) or in arrears (based upon
the market value of the Account on the last business day of the current period). The minimum account
size shall be $250,000. SAMʹs investment advisory fee is based on the value of the assets held in the
Account and is not a performance fee.
(b)
IM agrees to disclose to each Client in writing the amount of SAMʹs investment advisory fees.
(c)
IM represents that each Client will provide written authorization to Schwab to pay SAMʹs
compensation directly from a Client Account at Schwab.
(d)
If this Agreement is terminated pursuant to Section 9 below other than at the beginning or
end of a quarter, the investment advisory fee shall be prorated for that period based on the portion of
such quarter that this Agreement was in effect.

Ad

vo
ca

cy

In

ve
st

in

g®

6.

SI-001

3

Termination of Account
(a)
If at any time the Investment Advisory Agreement with a particular Client is terminated by
the Client or if a Client revokes IMʹs authority to delegate investment authority to SAM, IM shall
immediately notify SAM in writing and this Agreement shall no longer apply to that Client’s Accounts.
(b)
If at any time the IMSA is terminated by Schwab or IM, IM shall immediately notify SAM
and this Agreement shall terminate.
(c)
Unless terminated under subparagraphs (a) or (b) above, either party may terminate this
Agreement by giving the other party five business daysʹ prior written notice (or such shorter period as
both sides may mutually agree); provided, however, that either party may terminate this Agreement
immediately upon written notice to the other in the case of the otherʹs breach of this Agreement.
(d)
Notwithstanding any termination of this Agreement, IM acknowledges that termination will
not affect the obligations of any Client and IM resulting from transactions initiated prior to such
termination, so that, for example, SAM may confirm trades initiated prior to receipt of notice of
termination.
(e)
SAM may terminate its discretionary investment portfolio advisory services to any Client
upon five business days’ prior notice to IM.
10.
SAM’s Representations
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SAM represents and warrants that:
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(a)
It is, and for the duration of this Agreement shall remain, registered as an investment adviser
under the Investment Advisers Act of 1940, as amended (the “Advisers Act”) or is exempt from such
registration.
(b)
This Agreement is a valid and binding obligation of SAM enforceable in accordance with its
terms.
(c)
All persons signing this Agreement on behalf of SAM possess full power and authority to do
so.
(d)
It will maintain and preserve on behalf of each Client Account all records required to be
maintained by SAM by the Advisers Act and the rules thereunder and comply with all laws relating to
the SAM’s management of the Account.
(e)
Its Form ADV is true, accurate and complete.
(f)
It has the financial resources, personnel, and assets needed to perform its obligations under
this Agreement and agrees to notify IM of any changes in its circumstances which would adversely
impact its ability to perform its obligations under this Agreement.
(g)
It will comply with all applicable laws.
11.
IM’s Representations
IM represents and warrants that:
(a)
It is, and for the duration of this Agreement shall remain, registered as an investment advisor
under the Advisers Act or is exempt from such registration.
(b)
This Agreement is a valid and binding obligation of IM enforceable in accordance with its
terms.
(c)
All persons signing this Agreement on behalf of IM possess full power and authority to do
so.
(d)
It will maintain and preserve on behalf of each Client Account all records required to be
maintained by IM by the Advisers Act and the rules thereunder and will comply with all laws relating to
the IM’s management of the Account.
(e)
Its Form ADV is true, accurate and complete.
(f)
It shall not make any false representations concerning SAM (excluding any statements
concerning SAM contained in SAMʹs Form ADV or in other written material provided by SAM).
(g)
It will comply with all applicable laws.
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12.

Documents and Records

Prior to a Client designating SAM to manage the Client’s Account, IM agrees to deliver to the Client
SAM’s Form ADV, Part II or equivalent brochure, along with the SAM’s privacy policy and any other
disclosure documents required to be delivered to a Client under the Advisers Act and other applicable
law. SAM agrees to provide IM with such additional copies of its Form ADV, Part II or equivalent
brochure, as well as SAM’s privacy policy and any other SAM documents required to be delivered to
Clients, as IM may reasonably request to deliver to Clients or prospective Clients. Upon request of SAM,
IM agrees to provide SAM with copies of the Clients’ written acknowledgement as to the date upon
which they received SAM’s Form ADV, Part II, SAM’s privacy policy and any other required disclosure
documents. IM also agrees to provide SAM with a copy of IM’s Form ADV upon SAM’s request.
13.

Notice of Certain Adverse Events

14.
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Either party shall promptly notify the other of (i) any material adverse change in its status or ability to
manage Client Accounts; or (ii) the naming of it as a defendant in any criminal, civil, administrative, or
enforcement action which could result in a material adverse change in its investment advisory services.
Indemnification
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Each party (the “Indemnifying Party”) agrees to indemnify and hold harmless the other (the
“Indemnified Party”) and the Indemnified Party’s affiliates, and the directors, officers, employees and
agents of the Indemnified Party and its affiliates, from and against any and all claims, actions, costs, and
liabilities, including without limitation reasonable attorneysʹ fees, arising out of or relating to: (i) any
breach by the Indemnifying Party of any provision of this Agreement, including without limitation the
Indemnifying Party’s failure to perform any of its duties to comply with Rule 3a‐4 as set forth in Section 4
above; (iii) the negligent performance by IM of its services to a Client, (iv) any violation by the
Indemnifying Party of any law or regulation applicable to it; and (v) any dispute between the
Indemnifying Party and any Client, including disputes concerning the Indemnifying Party’s fees or
services to a Client.

15.
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Notwithstanding the foregoing, the Indemnifying Party’s obligations to indemnify the Indemnified Party
will apply only to the extent the claim, action, cost and/or liability is not due to the fault of the
Indemnified Party and only to the extent that any such losses or damages were caused as a result of the
Indemnifying Partyʹs actions or omissions. The indemnity and hold harmless provisions in this
Agreement will survive any termination of this Agreement. Neither party will be liable to the other for
consequential damages.
Confidentiality and Use of Names

All information supplied by one party to the other party, including all Client information supplied by IM,
but excluding information in the public domain through no wrongful act of either party to this
Agreement or of any affiliate thereof (“Confidential Information”), will be used by the receiving party
solely in connection with the performance of its obligations under this Agreement or as otherwise
required by law or upon the request of a regulatory authority having jurisdiction. Each party will receive
Confidential Information in confidence and not disclose it to any third party except as may be necessary
to perform its obligations under this Agreement or except as may be required by law, upon request of a
regulatory authority having jurisdiction or agreed on in writing by the other party. On written request or
on the termination of this Agreement, each party will return to the other party or destroy all Confidential
Information in its possession or control, provided that each party may retain a single copy of any
documents that such party is obligated to maintain under record keeping requirements to which it is
subject under applicable law, but for only so long as such records are required to be maintained. Except
as required by law or as requested by a regulatory authority having jurisdiction, neither party may
disclose to any third party any information concerning the identity or affairs of any Client without it first
obtaining the Client’s consent.
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Neither party will use the registered trademarks, service marks, logos, names or any other proprietary
designations of the other party without that party’s prior approval. Each party will submit to the other
party for prior approval any advertising or promotional material using the other party’s name or any
name associated with an affiliate of the other party, or such trademarks of the other party; provided,
however, that a party can use advertising or promotional materials which were previously approved in
substantially the same form without obtaining approval of the other party. SAM’s written Investment
Strategy, SAMʹs Form ADV and SAMʹs brochure, if any, may be used by IM without obtaining SAMʹs
approval, so long as it is used in a manner consistent with applicable law.
16.

Solicitation

17.
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During the term of this Agreement and for two (2) years following the termination of this Agreement or
the termination of any Account, SAM shall not knowingly or intentionally (i) solicit any business from
Clients, including any additions to Accounts managed hereunder; (ii) cause or encourage anyone or any
entity to solicit any such business from any Clients; or (iii) request or cause any Clients to cancel or
terminate any business relationship with IM.
Bonding

18.
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If an Account is subject to ERISA, IM agrees to advise SAM in writing at the time IM furnishes the
suitability questionnaire for that Client to SAM whether Clientʹs bond required pursuant to the
provisions of ERISA or any other applicable law will cover SAM and any of its officers, directors, and
employees, to the extent such coverage is required by law.
Arbitration
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Regulatory authorities require the disclosure of the following information:
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(a)
ARBITRATION IS FINAL AND BINDING ON THE PARTIES.
(b)
THE PARTIES ARE WAIVING THEIR RIGHT TO SEEK REMEDIES IN COURT,
INCLUDING THE RIGHT TO A JURY TRIAL.
(c)
PRE‐ARBITRATION DISCOVERY IS GENERALLY MORE LIMITED THAN AND
DIFFERENT FROM COURT PROCEEDINGS.
(d)
THE ARBITRATORSʹ AWARD IS NOT REQUIRED TO INCLUDE FACTUAL
FINDINGS OR LEGAL REASONING AND ANY PARTYʹS RIGHT TO APPEAL OR TO SEEK
MODIFICATION OF RULINGS BY THE ARBITRATORS IS STRICTLY LIMITED.
(e)
THE PANEL OF ARBITRATORS WILL TYPICALLY INCLUDE A MINORITY OF
ARBITRATORS WHO WERE OR ARE AFFILIATED WITH THE SECURITIES INDUSTRY.
(f)
NO PERSON SHALL BRING A PUTATIVE OR CERTIFIED CLASS ACTION TO
ARBITRATION, NOR SEEK TO ENFORCE ANY PREDISPUTE ARBITRATION AGREEMENT
AGAINST ANY PERSON WHO HAS INITIATED IN COURT A PUTATIVE CLASS ACTION WHO
IS A MEMBER OF A PUTATIVE CLASS WHO HAS NOT OPTED OUT OF THE CLASS WITH
RESPECT TO ANY CLAIMS ENCOMPASSED BY THE PUTATIVE CLASS ACTION UNTIL:
(i)
THE CLASS CERTIFICATION IS DENIED;
(ii)
THE CLASS IS DECERTIFIED; OR
(iii)
THE CUSTOMER IS EXCLUDED FROM THE CLASS BY THE COURT.
SUCH FORBEARANCE TO ENFORCE AN AGREEMENT TO ARBITRATE SHALL NOT
CONSTITUTE A WAIVER OF ANY RIGHTS UNDER THIS AGREEMENT EXCEPT TO THE
EXTENT STATED HEREIN.
Each party hereby agrees to settle by arbitration any controversy between them or their respective
affiliates, officers, directors, employees, or agents which controversy arises out of this Agreement or
which relates to any Client Account, Client authorizations, Client Account transactions, or in any way
arising out of their relationship to each other or Clients or Schwab. Such arbitration will be conducted by,
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and according to the securities arbitration rules and regulations then in effect of, the Financial Industry
Regulatory Authority (“FINRA”); provided, however, that if such controversy between the parties relates
to a controversy to which a Client or Schwab is a party and that is the subject of an arbitration pending
before the Pacific Stock Exchange, or Chicago Board Options Exchange, then the arbitration relating to the
controversy between the parties shall be conducted by the same organization and according to the same
rules and regulations as the pending arbitration. Either party may initiate arbitration by filing a written
claim with FINRA or, if applicable, one of the other organizations specified above. If FINRA declines to
accept jurisdiction over the dispute, then the parties will arbitrate the dispute at a forum reasonably
agreeable to the other party, as selected by the party who first attempted to initiate the proceeding with
FINRA.

Amendment

in

19.
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Any award the arbitrator makes will be final and binding, and judgment on it may be entered in any
court having jurisdiction. This arbitration agreement shall be enforced and interpreted exclusively in
accordance with applicable federal law, including the Federal Arbitration Act. Any costs, fees, or taxes
involved in enforcing the award shall be fully assessed against and paid by the party resisting
enforcement of the award. The provisions of this Section shall survive termination or expiration of this
Agreement.
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Any amendment to this Agreement must be in writing and signed by both parties. This Agreement may
not be assigned without the prior written consent of the other party and all Clients to which it pertains.
Governing Law

This Agreement shall be governed by the laws of the State of Illinois.

Notice
(a)
Any and all notices, requests, demands or other communications required or permitted to be
given hereunder shall be deemed to be properly given if properly addressed and (i) sent by reputable
overnight courier; (ii) sent by registered or certified mail, return receipt requested; or (iii) given by in
hand delivery to the parties at the addresses set forth below:
(b)
If to SAM, to:
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21.

(c)

Ad

Marc J. Lane Investment Management, Inc,
Attn: Operations Manager
180 N. LaSalle Street, Suite 2100
Chicago, Il 60601‐2701
If to IM, to:

___________________________________________________________
Attn: ______________________________________________________
___________________________________________________________
___________________________________________________________
___________________________________________________________
22.

Other / Affiliated Accounts

IM understands that SAM or one or more of its affiliates may have investment responsibilities, render
investment advice to and perform other investment advisory services for other individuals or entities
(“Other Accounts”), and that SAM, its affiliates and any of its or their directors, officers, agents or
employees may buy, sell or trade in any securities for its or their respective accounts (“Affiliated
Accounts”). IM agrees that SAM or its affiliates may give advice or exercise investment responsibility
and take such other action with respect to Other Accounts and Affiliated Accounts which may differ from
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the advice given or the timing or nature of action taken with respect to the Client Accounts, provided that
SAM acts in good faith, and provided further that it is SAM’s policy to allocate, within its reasonable
discretion, investment opportunities to the Client Accounts over a period of time on a fair and equitable
basis relative to the Other Accounts and the Affiliated Accounts, taking into account the cash position
and the investment objectives and policies of each Client Account and any specific investment restrictions
applicable thereto. It is further understood that one or more Other Accounts and Affiliated Accounts
may at any time hold, acquire, increase, decrease, dispose of or otherwise deal with positions in
investments in which a Client Account may have an interest from time to time, whether in transactions
which involve the Client Account or otherwise. SAM shall have no obligation to acquire for the Client
Accounts a position in any investment which any Other Account or Affiliated Account may acquire.
Miscellaneous
(a)
This Agreement including any Exhibits hereto contains all of the agreements, representations
and understandings between the parties relating to the subject matter hereof.
(b)
If any provision of this Agreement becomes unenforceable, the remaining provisions shall
remain in full force and effect.
(c)
Neither party shall be liable for any losses resulting, either directly or indirectly, from
government restrictions, exchange or market rulings, suspension of trading, war, strikes or other
conditions beyond its reasonable control, including any failure by Schwab to provide inquiry access to
the Account.
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23.

In

IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement which shall become
effective upon the date of the last of the parties to sign below.
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___________________________________________________________
INVESTMENT MANAGER

___________________________________________
Signature
Name:___________________________________ Title: _________________________

Ad

Dated:_____________

MARC J. LANE INVESTMENT MANAGEMENT INC
SEPARATE ACCOUNT MANAGER
By:
___________________________________________
Signature
Dated:_____________
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EXHIBIT A
INVESTMENT STRATEGY
MARC J. LANE INVESTMENT MANAGEMENT, INC
The Advocacy Investing® method is a combination of positive “best in class” portfolio screening
strategies that, after first screening for sound business fundamentals and corporate governance (and
accommodating any industry exclusions specified by the client), seeks to identify companies whose
corporate behavior, evidencing its Respect for the Environment and/or Social Justice, reflects and
promotes the investor’s personal beliefs and values (or, in the case of an institutional investor, its
mission). We strongly believe ‐‐ and our research indicates ‐‐ that it is possible for principle‐focused
investors using positive screening techniques to own stock portfolios consisting of companies whose
business practices are highly consistent with their core values and beliefs – without sacrificing either
diversification or long‐term performance.

g®

The premise of the Advocacy Investing strategy is that careful positive screening of management behavior
will empower the investor ‐‐ in a way that negative screening by industry cannot ‐‐ by driving positive
social change first in the boardroom, and ultimately in society at large.
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Investment Philosophy
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Marc J. Lane Investment Management, Inc. uses a disciplined investment process in managing each
client portfolio to achieve specific financial goals. The firm seeks to maximize total return, given each
client’s unique financial situation and investment objectives.

Risk Management
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In

We invest for the long‐term. We are not market timers.
We generally do not invest in the stocks or bonds of unseasoned companies.
We look for companies that are best‐in‐class given client constraints.
When setting industry sector weights we first look at the larger demographic and secular trends affecting
the economy, and then actively target those sectors best positioned to take advantage of developing trends.
Target price points are strictly enforced; removing the risk of “chasing” a stock on the way up as well as the
kind of panic selling that can so easily undermine portfolio performance.
Once a universe of possible portfolio candidates is selected, we employ our proprietary social and
environmental screening process. Based upon the client’s specific criteria, securities are further screened and
then a properly diversified portfolio is constructed.

Ad

Any participation in the stock market carries with it a certain amount of risk. While neither risk nor
volatility can be eliminated from stock market investments, we believe that both can at least be mitigated
by means of prudent and professional management. We employ the following risk management
strategies in the management of our equity portfolios:
We select companies that are among the leaders in their industries, with innovative management teams, and
the ability to generate above‐average earnings growth.
We seek companies with strong industry specific fundamentals that utilize transparent, understandable
accounting methods.
We carefully diversify across typical equity portfolios of 25 to 35 individual issues.
We generally avoid small cap stocks (less than $1 billion in market capitalization).
We hold positions in a broad range of industry sectors.
We trim over weighted positions in individual stocks if they appreciate to more than 6% of the overall
equity portfolio value.
We invest no more than 30% of equity holdings in any one industry or economic sector, and economic
sectors are further constrained to no more than plus or minus five percentage points relative to S&P 500
sector weights.
We maintain a strict sell discipline. We believe that sell discipline is just as, if not more, important than
knowing when to buy therefore we use strict criteria in determining exit points for our holdings.
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EXHIBIT B
SCHWAB FEE SCHEDULE
MARC J. LANE INVESTMENT MANAGEMENT, INC

MJLIM Products Available

Service Level

Annual Fees

MJL Advocacy Investing ‐ Respect for the
Environment

Marketplace

60bps

Marketplace

60bps

Methodically designed, customized Separately Managed Account that
precisely reflects a clientʹs views on social issues while respecting
modern portfolio theory.

Marketplace

ve
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MJL Advocacy Investing ‐ Blended Portfolio

in

MJL Advocacy Investing ‐ Social Justice

g®

Methodically designed, customized Separately Managed Account that
precisely reflects a clientʹs views on environmental issues while
respecting modern portfolio theory.

80bps

Methodically designed, customized Separately Managed Account that
precisely reflects a blend of a clientʹs views on environmental and
social issues while respecting modern portfolio theory.

In

MJL Advocacy Investing – Faith‐based Portfolio

Marketplace

80bps
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Methodically designed, customized Separately Managed Account that
precisely reflects a clientʹs specific religious or faith based views on a
variety of relevant issues while respecting modern portfolio theory.

Ad

Fees shall be billed quarterly in advance based on the market value of the Account on the last business day of the
preceding period. Minimum account size shall be $250,000 unless otherwise agreed. If this agreement is terminated
other than at the end of a quarter fees shall be prorated. Pro rata fee calculations shall be based on the date notice of
account termination is received by MJLIM plus five business days.
The advisory fees charged by MJLIM are based on the value of the assets held in the Account and are not to
be considered a performance fee.
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